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25X1 4- Inthe middle of April, the Yugoslav section at the directorate of the 
machine industry was transferred from its office to the Foreign Office 
4n connection with the negotiations by Czechoslovakia to equip threc 
special plants for the Yugoslav Army. Considerable secracy is atiecucd 
to the negotiations which are outside the framework of the trade agree- 
nent which was recently concluded. All coples on the proceedings are 
being kept in the Foreign Office and by the Yugoslav representatives. 
The nature of the three plants is not specified but they are to bs 
equipped with 95 specially constructed machines according to Russian 
soecification. Zorojevka Beno ils to set up drafts for the machines to 
be manafactured by Zbrojovka and Skoda. 


a. The security required by the Yugoslaw puzzles the Czechoslovek engineers 
whe feel 14 impossible to keep fulfiliment of auch an order a secrat. 
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